








PREFACE

In 2019, under the guidance of Xi Jinping Thought on Socialism with Chinese 

Characteristics for a New Era, we resolutely implemented the policies and decision made by 

the Party Central Committee, the State Council, Shaanxi Provincial Committee of the CPC, 

and Shaanxi Provincial People’s Government, delivered a solid performance in promoting 

foreign investment, and advanced opening up with greater force and at a deeper level, achieving 

remarkable results in the utilization of foreign capital.

—Opening up to the outside world continued to expand. We relaxed foreign investment 

accessibility, strictly implemented the Special Management Measures for Foreign Investment 

Accessibility (Negative List) (2020 Edition), comprehensively overhauled or rescinded excessive 

restrictions that are not included in the negative list, and promoted higher-standard opening up.

—Efforts on investment promotion continued to increase. Relying on domestic and foreign 

resources, All district governments, county governments and development zones of Xi’an City 

vigorously carried out all-elements investment activities, implementing a number of foreign 

investment projects with large investment scales, strong industrial driving forces, and good 

development prospects. Among them, there are 5 projects with a total investment of over US$100 

million, and 12 projects with a total investment of more than US$50 million. The investment 

involved such industries as new energy, Internet services, advanced manufacturing, construction 

and other fields.

—The reforms to streamline administration and delegate power, improve regulation, and 

upgrade services continued to be pressed ahead. We strictly implemented the management system 

combining pre-establishment national treatment and the negative list for foreign investment and 

carried out a series of publicity activities concerning the Foreign Investment Law to ensure stability 

in confidence in and expectations of foreign investment. We conducted the work on enacting, 

amending or repealing laws and regulations, and introduced the Implementation Measures of Xi’an 



Municipal People’s Government for Active and Effective Use of Foreign Investments to Promote 

High-Quality Economic Development to enhance the level of investment facilitation.

—The foreign investment rights and interests received further protection. We took steps to 

enhance stable foreign investment and improve service quality and established a survey system 

to stabilize foreign investment in foreign-invested companies. The survey covered more than 60 

companies including Samsung, Micron, Licheng Semiconductor, Samsung SDI-ARN, Schneider 

Electric, and Bosch Rexroth, etc., with nearly 1,000 copies of the Questionnaire on Foreign 

Invested Enterprises distributed. We heard suggestions from companies, solved their problems, and 

protected their legitimate rights and interests.

In the years to come, we will fully implement the guiding principles of the important 

instructions made by General Secretary Xi Jinping during his visit to Shaanxi, take the new 

development concept as the overarching principle, and reform and opening up as the driving 

force to thoroughly implement the policy framework of the central government for stabilizing 

foreign investment, create a law-based and internationalized foreign investment environment with 

facilitation, promote the steady growth and smooth implementation of foreign investment projects, 

and press ahead high-quality economic development.
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Fig. 1 Foreign investment in Xi’an during important years

1.Review of foreign investment in Xi’an

Foreign investment in Xi’an began in 1983. The first Sino-foreign joint venture, Chang’an 

Nylon Zipper Factory, and the first Sino-foreign cooperative enterprise, Golden Flower Hotel, 

opened the prelude to foreign investment. In that year, we used contractual foreign investment of 

US$35 million, and paid-in foreign investment of US$8 million.

As of 2019, there had been a total of 4,212 foreign-invested companies in Xi’an, with a 

cumulative paid-in foreign investment of US$47.886 billion.

Before 2002, the annual paid-in foreign investment in Xi’an had been around US$200 

million; from 2002 to 2019, the annual paid-in foreign investment grew from US$203 million to 

US$7.057 billion, a 23.22 percent rise on the average.

1990

Paid-in foreign investment (US$10,000) Newly-established companies (EA)

1995 2000 2005 2010 2015 2019

1.1 Foreign-invested companies by industry in Xi’an

Foreign-invested companies in Xi’an make their investment in the primary, secondary and 

tertiary industries, with focus on the secondary industry, which accounts for 49.7%. The primary 

industry and the tertiary industry account for 1.6% and 48.7% respectively.
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The foreign-invested companies invest in a variety of industries, dominated by 

manufacturing, which accounts for 48.1%. The leasing and business services account for 9.8%; 

real estate for 8.6%; wholesale and retail 7.7%; information transmission, software and information 

technology services 7.1%; hotels and restaurants 3.7%; culture, sports and entertainment sector 

3.0%; construction 2.2%; scientific research and technology services 1.8%; transportation, 

warehousing and postal services 1.5%; agriculture, forestry, animal husbandry, and fishery 1.6%; 

finance 1.4%; residential services, repairs and other services 1.4%; and other industries 2.1%.

Foreign-invested manufacturing companies are mainly distributed in the following 

categories of industry: the manufacturing of computers, communications and other electronic 

equipment accounts for 7.4%, special equipment manufacturing for 3.3%, general equipment 

manufacturing 3.2%, chemical raw materials and chemical products manufacturing 3%, and food 

manufacturing 2.8%.

1.2 Foreign-invested companies by country/region in Xi’an

The foreign-invested companies in Xi’an come from diverse countries/regions, mainly from 

Hong Kong, the United States, Taiwan and South Korea. As of 2019, companies from 85 countries 

and regions had invested and set up branches in Xi’an, 40.67% of which are from Hong Kong, 

10.68% from the United States, 9.21% from Taiwan, 6.03% from South Korea, 5.68% from Japan, 

and 4.23% from Singapore.

1.3 Foreign-invested companies by area in Xi’an

Foreign-invested companies in Xi’an are distributed in all areas of the city, mainly in 

development zones, especially concentrated in Xi’an High-tech Industries Development Zone and 

Xi’an Economic & Technological Development Zone. A total of 1,397 foreign-invested companies 

have been established in Xi’an High-tech Industries Development Zone, accounting for 33.17% of 

the total foreign-invested companies in Xi’an. A total of 516 foreign-invested companies have been 

established in Xi’an Economic & Technological Development Zone, accounting for 12.25%, and 

2,203 foreign-invested companies have been established in 7 other development zones, accounting 

for 52.30%.



— 3 —

2. Foreign investment in Xi’an in 2019

2.1 Basic information about foreign investment in Xi’an in 2019

In 2019, we attracted 237 new foreign-invested companies, a year-on-year increase 

of 14.13%, accounting for 73.37% in Shaanxi Province. The paid-in foreign investment was 

US$7.057 billion, rising by 11.08% on a year-on-year basis, accounting for 91.3% in Shaanxi 

Province.

2.2 Foreign investment by industry in Xi’an in 2019

2.2.1 Paid-in foreign investment by industry in 2019

In 2019, the paid-in foreign investment in Xi’an reached US$ 7.057 billion, which went to 

17 industries. Among them, the paid-in foreign investment in manufacturing was US$4.101 billion, 

accounting for 58.11%; US$848 million was invested in the mining industry, accounting for 12%; 

and US$778 million went to the real estate sector, accounting for 11.02%.

Fig. 2 Paid-in foreign investment by industry in 2019

Business services Construction

Others
Finance

Wholesale and retail

Real estate

Manufacturing

Mining
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Table 1  Paid-in foreign investment by industry in 2019

Industries Paid-in foreign investment 
(US$10,000) Percentage

Manufacturing 410,123.52 58.11%

Mining 84,790.00 12.01%

Real estate 77,801.59 11.02%

Wholesale and retail 32,861.41 4.66%

Finance 31,514.00 4.47%

Business services 24,564.00 3.48%

Construction 10,613.00 1.50%

Leasing and business services 7,351.00 1.04%

Transportation, warehousing and postal services 7,211.05 1.02%

Power, heat, gas and water production and supply 5,950.31 0.84%

Culture, sports and entertainment sector 5,376.00 0.76%

Information transmission, software and information 
technology services 4,226.70 0.60%

Hotels and restaurants 1,632.00 0.23%

Scientific research and technology services 734.00 0.10%

Residential services, repairs and other services 580.00 0.08%

Health and social work 322.00 0.05%

Agriculture, forestry, animal husbandry and fishery 85.00 0.01%

Total 705,735.58 100.00%

Of the paid-in investment in manufacturing in 2019, US$3.601 billion was invested in 

the manufacturing of computers, communications and other electronic equipment, accounting 

for 87.8%; US$172 million went to special equipment manufacturing, accounting for 4.2%; and 

US$74 million was spent in general equipment manufacturing, accounting for 1.8%.
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Industries Paid-in foreign investment 
(US$10,000) Percentage 

Manufacturing of computers, communications and 
other electronic equipment 360,142.30 87.81%

Special equipment manufacturing 17,212.52 4.20%

General equipment manufacturing 7,444.69 1.82%

Non-metallic mineral products industry 6,962.00 1.70%

Food manufacturing 5,777.00 1.41%
Culture, education, arts and crafts, sports and 
entertainment products manufacturing 3,987.00 0.97%

Pharmaceutical manufacturing 2,761.00 0.67%
Chemical raw materials and chemical products 
manufacturing 1,555.00 0.38%

Metal products, machinery and equipment repair 
industry 1,500.00 0.37%

Automotive manufacturing 653.00 0.16%
Railway, shipbuilding, aerospace and other 
transportation equipment manufacturing 587.00 0.14%

Wine, beverage and refined tea manufacturing 560.00 0.14%

Fig. 3 Paid-in foreign investment in manufacturing by industry in 2019

Table 2 Paid-in foreign investment in manufacturing by industry in 2019

Unit: US$10,000

Manufacturing of computers, communications and 
other electronic equipment

Special equipment manufacturing

General equipment manufacturing

Non-metallic mineral products industry

Food manufacturing

Culture, education, arts and crafts, sports and 
entertainment products manufacturing

Pharmaceutical manufacturing

Others 
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Instrumentation manufacturing 536.00 0.13%

Electrical machinery and equipment manufacturing 201.00 0.05%

Agricultural and sideline food processing industry 114.00 0.03%

Non-ferrous metal smelting and rolling processing 
industry 76.00 0.02%

Papermaking and paper products industry 55.00 0.01%

Total 410,123.52 100.00%

2.2.2 New foreign-invested companies by industry in Xi’an in 2019

In 2019, we attracted 237 foreign-invested companies, mainly distributed in 16 industries in 

the secondary and tertiary industries, with the tertiary industry dominant.

Twenty-three newly-established foreign-invested companies invested in the secondary 

industry, 22 of which are mainly in manufacturing and one in power, heat, gas and water 

production and supply. The tertiary industry attracted 214 newly-established foreign-invested 

companies, 71 of which invest in wholesale and retail, 39 in leasing and business services, and 37 

in information transmission, computer services, and software.

Fig. 4 Foreign-invested companies by industry in 2019

Unit: EA
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Leasing and business services

Manufacturing 
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Information transmission, software, and information technology services

Scientific research and technology services

Real estate
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Construction 
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Finance 
Residential services, repairs and other services

Power, heat, gas and water production and supply
Water conservancy, environment and public facilities management
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Table 3 Foreign-invested companies by industry in 2019

Industries Number of companies (EA) Percentage

Wholesale and retail 71 29.96%

Leasing and business services 39 16.46%

Information transmission, computer services and 
software 37 15.61%

Manufacturing 22 9.28%

Scientific research, technology services and 
geological prospecting 19 8.02%

Hotels and restaurants 12 5.06%

Real estate 12 5.06%

Transportation, warehousing and postal service 7 2.95%

Construction 5 2.11%

Culture, sports and entertainment 4 1.69%

Finance 3 1.27%

Residential services, repairs and other services 2 0.84%

Power, heat, gas and water production and supply 1 0.42%

Water conservancy, environment and public 
facilities management 1 0.42%

Education 1 0.42%

Health, social security and social welfare 1 0.42%

Total 237 100%

Total 705,735.58 100.00%

2.3 Foreign-invested companies by country/region in Xi’an in 2019

2.3.1 Paid-in foreign investment by country/region in Xi’an in 2019

In 2019, the paid-in foreign investment in Xi’an was US$7.057 billion from 20 countries 

and regions, mainly from Hong Kong, South Korea and Taiwan. Of the total paid-in foreign 

investment in Xi’an, 81 percent came from the above three countries and regions.
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Fig. 5 Source distribution of the paid-in foreign investment in 2019

Table 4  Paid-in foreign investment by country/region in 2019

USA
Others

Hong Kong

South Korea

Cayman Islands

Singapore

Japan

Taiwan

No. Country/Region Paid-in foreign investment 
(US$10,000) Percentage

1 Hong Kong 236,880.02 33.56%
2 South Korea 234,600.00 33.24%
3 Taiwan 100,216.50 14.20%
4 Japan 35,628.00 5.05%
5 Singapore 34,306.00 4.86%
6 Cayman Islands 14,554.00 2.06%
7 The United States 13,855.00 1.96%
8 Macao 6,271.00 0.89%
9 Investment companies 6,255.00 0.89%
10 Holland 6,024.36 0.85%
11 France 5,094.00 0.72%
12 Luxembourg 4,276.00 0.61%
13 British Virgin Islands 3,744.00 0.53%
14 Samoa 1,420.00 0.20%
15 Germany 1,329.82 0.19%
16 Sweden 431.87 0.06%
17 The United Kingdom 411.00 0.06%
18 Switzerland 225.00 0.03%
19 Australia 182.00 0.03%
20 Brazil 32.00 0.00%

Total 705,735.58 100.00%
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Fig. 6 Newly-established foreign-invested companies by country/region in 2019

Table 5  Newly-established foreign-invested companies by country/region in 2019

No. Country/Region Number of companies (EA) Percentage 
1 Hong Kong 78 32.91%
2 South Korea 23 9.70%
3 Russia 14 5.91%
4 Ukraine 11 4.64%
5 The United States 11 4.64%
6 Pakistan 10 4.22%
7 Taiwan 9 3.80%
8 Kazakhstan 8 3.38%
9 Investment companies 8 3.38%
10 Singapore 7 2.95%
11 Canada 5 2.11%
12 Australia 5 2.11%

2.3.2 Newly-established foreign-invested companies by country/region in Xi’an in 2019

In 2019, a number of companies from 42 countries and regions invested in Xi’an, setting 

up 237 companies and branches and most of them are from Hong Kong, South Korea and Russia. 

Of all the newly-established companies, 78 are from Hong Kong, accounting for 32.91%; 23 from 

South Korea, accounting for 9.70%; and 14 from Russia, accounting for 5.91%.

Others

Hong Kong

Singapore 

Investment companies

Kazakhstan

Taiwan

Pakistan

USA Ukraine Russia

South Korea
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13 The United Kingdom 4 1.69%
14 Tadzhikistan 4 1.69%
15 Germany 3 1.27%
16 Japan 2 0.84%
17 Indonesia 2 0.84%
18 Turkey 2 0.84%
19 Kyrgyzstan 2 0.84%
20 Virgin Islands 2 0.84%
21 India 2 0.84%
22 Morocco 2 0.84%
23 Brazil 2 0.84%
24 Poland 2 0.84%
25 Palestine 2 0.84%
26 Macao 1 0.42%
27 Thailand 1 0.42%
28 Malaysia 1 0.42%
29 Romania 1 0.42%
30 France 1 0.42%
31 Italy 1 0.42%
32 New Zealand 1 0.42%
33 Samoa 1 0.42%
34 Israel 1 0.42%
35 Cayman Islands 1 0.42%
36 Iran 1 0.42%
37 Uzbekistan 1 0.42%
38 Yemen 1 0.42%
39 Ghana 1 0.42%
40 Belarus 1 0.42%
41 Venture capital companies 1 0.42%
42 Zambia 1 0.42%

Total 237 100.00%

2.3.3 The companies established in Xi’an by countries along the Belt and Road in 2019

In 2019, 74 of the foreign-invested companies in Xi’an were from the countries along 

the Belt and Road. Among them, 14 are from Russia, 11 from Ukraine, 10 from Pakistan, 8 

from Kazakhstan, 7 from Singapore, 4 from Tajikistan, 2 from Indonesia, 2 from Turkey, 2 from 

Kyrgyzstan, 2 from Poland and 2 from Palestine.

2.4 Foreign investment by region in Xi’an in 2019

2.4.1 Paid-in foreign investment by region in Xi’an in 2019
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In 2019, the paid-in foreign investment in Xi’an was US$7.057 billion. US$6.192 billion 

went to Xixian New Area and the development zones, accounting for 87.74%, and US$865 million 

was invested in the districts and counties of Xi’an, accounting for 12.26%.

Xi’an High-tech Industries Development Zone and Xi’an Economic & Technological 

Development Zone were the main users of the paid-in foreign investment. The former utilized 

US$3.214 billion, accounting for 45.54% of the total in Xi’an and the latter used US$1.869 billion, 

accounting for 26.48%. The combined paid-in foreign investment used by the two development 

zones totaled 72.02%.

2.4.2 Newly-established foreign-invested companies by area in Xi’an in 2019

In 2019, a total of 237 foreign-invested companies were established in Xi’an. Among 

them, 188 were in Xixian New Area and various development zones, accounting for 79.32%. 

The development zones mainly refer to Xi’an High-tech Industries Development Zone, Xi’an 

Economic & Technological Development Zone and Xixian New Area. A total of 138 foreign-

invested companies were established in these three areas, accounting for 58.23%.

3. Analysis of the Annual Joint Report on Investment and Operation Information 

of Foreign-invested Companies in Xi’an

In accordance with the Circular of the Ministry of Commerce, the Ministry of Finance, 

the State Taxation Administration, the National Bureau of Statistics and the State Administration 

of Foreign Exchanges on Carrying Out the Annual Joint Report on Investment and Operation 

Information of Foreign-invested Companies in 2019 (Shang Zi Han [2019] No. 105), all the 

foreign-invested companies that were established and registered and won legal personality in 

Xi’an according to law before December 31, 2018 must participate in the annual joint report of 

the foreign investment authority, financial department, taxation department, statistical department, 

and foreign exchange department of Xi’an from April 1 to June 30, 2019, and fill in the annual 

operation of foreign-invested companies and the changes of relevant basic information in 2018. 

The annual joint report aims to strengthen the supervision and management of the companies and 

protect their legal rights and interests. It is a statutory system that conducts annual inspections of 



— 12 —

companies in accordance with the law to confirm their qualifications for continuing operations. 

3.1 General situation of annual joint report by foreign-invested companies in 2019

In 2019, a total of 1,038 enterprises in Xi’an participated in the annual joint report, and 

100% of them were up to standard, a year-on-year increase of 11.37%. The 1,038 companies 

participating in the annual joint report achieved sales (operating) income of nearly 291.4 billion 

yuan in 2018, an increase of 38.4 billion yuan over the same period last year, an increase of 

15.18%; total tax payment was 9.316 billion yuan, a decrease of 0.76% year-on-year; total 

profit was 20.454 billion yuan, an increase of 15.71%. In 2019, there were 49 foreign-invested 

companies with an export value greater than 10 million yuan, with a total export value of 105.783 

billion yuan, accounting for 61.14% of the export value in Xi’an.

3.2 Analysis of foreign-invested companies

3.2.1 Foreign-invested companies by industry

The annual report shows that the top four industries that foreign-invested companies 

invested in Xi’an in 2018 are: manufacturing 29%; wholesale and retail 14%; leasing and business 

services 12%; information transmission, software and information technology services 11%.

Fig. 7 Foreign-invested companies by industry in Xi’an in 2018
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Information transmission, software and information technology services
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Power, heat, gas and water production and supply
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Water conservancy, environment and public facilities management
Mining
Health and social work
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Fig. 8 Number of foreign-invested companies in Xi’an from the countries/regions 
between 2016 and 2018

Fig. 9 Distribution of Hong Kong-funded companies by industry

3.2.2 Foreign-invested companies by country/region

The annual report shows that the foreign-invested companies participating in the report in 

2018 are mainly from Asian countries and regions, with Hong Kong, South Korea and Taiwan as 

the main sources. Among them, the number of foreign-invested companies from Hong Kong and 

South Korea has increased year by year, and the foreign-invested companies from Hong Kong 

have had a growing proportion year by year.
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The foreign-invested companies from Hong Kong mainly invest in real estate, 

manufacturing, leasing and business services. More than 60% of foreign-funded real estate 

companies in Xi’an are Hong Kong-invested real estate companies, and 8% are invested by 

Singapore companies. The remaining real estate company investors come from ten countries and 

regions in Asia, Europe and America.
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The Korean-funded companies mainly invest in the manufacturing of computers, 

communications and other electronic equipment. South Korean companies, led by Samsung (China) 

Semiconductor Co., Ltd., are mainly concentrated in Xi’an High-tech Industries Development 

Zone, and develop in clusters by laying out the semiconductor industry chain. Nearly one-third 

of South Korean manufacturing companies are semiconductor companies, supported by upstream 

chemical raw material and chemical product manufacturing companies. Wholesale and retail 

companies account for 24%, mainly engaged in the wholesale of semiconductor equipment and 

materials. In addition, the growing Koreans working and living in Xi’an High-tech Industries 

Development Zone have driven investment in Korean catering. Among the industries where 

Korean companies are deployed, hotels and restaurants rank third.

Fig. 10 Distribution of Korean-funded companies by industry

Most of the Taiwan-funded companies are old-fashioned foreign-invested companies and 

more than 41% of them have operated for more than fifteen years, and few companies have been 

established in the past five years. The Taiwan-funded companies mainly invest in manufacturing, 

leasing and business services, as well as wholesale and retail.
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Fig. 11 Distribution of Taiwan-funded companies by industry

Fig. 12 Percentage of foreign-invested companies in each area

3.2.3 Distribution of foreign-invested companies by area

The annual report shows that in 2018, the foreign-invested companies in Xi’an tended 

to make investment in the development zone, with a focus on Xi’an High-tech Industries 

Development Zone. Among them, foreign-invested companies in Xi’an High-tech Industries 

Development Zone accounted for 44%, and the foreign-invested companies in Xi’an High-tech 

Industries Development Zone and Xi’an Economic & Technological Development Zone accounted 

for 57%. On the one hand, the resources and preferential policies of the development zones are 

an advantageous means of attracting foreign investment. On the other hand, the clear leading 

industries in the development zones have an important influence on choice of company location.
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The layout of leading industries is conducive to the formation of industry clusters. 

Comparing Xi’an High-tech Industries Development Zone with the three urban districts (Xincheng 

District, Beilin District and Lianhu District), the three urban districts are traditional areas for 

developing foreign-invested companies in Xi’an. Since Golden Flower Hotel, the first Chinese-

foreign cooperative hotel in Xi’an, was established in Xincheng District in 1983, the three urban 

districts have used foreign investment for 37 years. In the course of their development, the districts 

have had evenly-distributed industries, but failed to form a cluster of leading industries. In Xi’an 

High-tech Industries Development Zone, there has formed a modern manufacturing cluster with 

new energy vehicles, biomedicine, etc. as its core, and an electronic information industry cluster 

with semiconductors, software, and information as its core. The foreign-invested companies in 

manufacturing account for 37%. Information transmission, software, and information technology 

services account for 18%. The two dominant industries support the development of Xi’an High-

tech Industries Development Zone in utilizing foreign investment.

Fig. 13 Comparison of industry distribution between the tree urban districts and Xi’an 
High-tech Industries Development Zone
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Fig. 14 Percentage of revenue by industry

Fig. 15 Distribution of revenue from wholesale sector

3.3 Revenue status of foreign-invested companies

The annual report shows that the sales (operating) income of foreign-invested companies in 

Xi’an in 2018 was nearly 291.4 billion yuan, of which wholesale and retail accounted for 50% and 

manufacturing for 39%. The total revenue of the two accounted for nearly 90% of the total sales 

(operating) income of foreign-invested companies.

Revenue in the wholesale and retail industry mainly comes from wholesale. The wholesale 

business engaged by foreign-invested companies in Xi’an mainly includes wholesale of mechanical 

equipment, hardware products and electronic products, wholesale of mineral products, building 

materials and chemical products, wholesale of textiles, garments and household products, and 

wholesale of food, beverages and tobacco products. The first two categories of companies account 

for nearly 60%.
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Comprehensive retail revenue ranks first in the retail industry. The comprehensive retail 

industry has outstanding performance mainly because there are most comprehensive retail 

companies in the retail industry. What’s more, comprehensive retail industry model determines that 

the companies are characterized by large scale, high operating costs and high operating income. 

The foreign-invested companies in the comprehensive retail industry in Xi’an mainly include CR 

Vanguard, SKP, Century Ginwa, Golden Eagle International, etc.

Fig. 16 Distribution of revenue from retail sector

Fig. 17 Profits by industry
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3.4 Profit of foreign-invested companies

The annual report tells us that the total profit of the 1,038 foreign-invested companies in 

Xi’an in 2018 was 20.454 billion yuan, and more than half of the companies achieved profitability 

or remained flat. Of the profitable companies, 40% are manufacturing, and 14% are wholesale and 

retail.
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The profitability of the manufacturing industry has increased. The number of manufacturing 

companies declined in 2018, but the total profit increased by 29% year-on-year, with an average 

profit per company up to 51.18 million yuan, exceeding the average level of foreign-invested 

enterprises in Xi’an and ranking first among all industries. Among the subdivisions of the 

manufacturing sector, the most profitable are the manufacturing of computers, communications and 

other electronic equipment, the automobile manufacturing industry, and the non-metallic mineral 

products industry, with an average profit of more than 100 million yuan per company.

The wholesale and retail sector has a weak profitability. Out of the wholesale and retail 

companies, which rank the second place in number in the industries, 37% are profitable, with the 

average profit per company ranking sixth in the industries. In addition, the leasing and business 

services with the third largest number of companies achieved total profit below zero in 2018 

despite the slight increase in number of companies, and the average profit per company was 

negative. The loss was second only to transportation, warehousing and postal services.

Table 6 Average profit per company by industry

No. Industries Average profit per 
company in 2018 (RMB) Year-on-year growth

1 Manufacturing 51,181,144 35%
2 Health and social work 46,614,475 13%

3 Power, heat, gas and water production and 
supply 34,940,750 -5%

4 Construction 32,031,851 2448%
5 Real estate 13,185,022 -26%
6 Wholesale and retail 11,388,458 -36%
7 Finance 7,197,944 28%
8 Hotels and restaurants 5,730,547 8%
9 Scientific research and technology services 4,226,089 -48%

10 Residential services, repairs and other 
services 839,765 -30%

11 Information transmission, software and 
information technology services 725,900 -54%

12 Mining -356,240 -95%
13 Leasing and business services -437,001 -133%

14 Transportation, warehousing and postal 
services -1,581,129 -114%

Average in Xi’an 19,706,123 4%
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3.5 Taxation status of foreign-invested enterprises

According to the annual report, 1,038 foreign-invested enterprises contributed a total of 

9.316 billion yuan in tax revenue to Xi’an in 2018, accounting for 16.74% of the city’s tax revenue. 

Among them, the manufacturing, real estate, wholesale, and retail contribute more tax revenue 

than the other industries.

The manufacturing companies contributed a total tax of 4.3 billion yuan, accounting for 

46%, followed by real estate companies whose contribution to tax accounted for 23% of the 

total tax paid by foreign-invested enterprises in Xi’an. The wholesale and retail industry came 

third, accounting for 17%. In addition, foreign-invested companies in the industries such as 

information transmission, software and information technology services as well as leasing and 

business services, which are also major industries in which foreign-invested companies make their 

investment, grew in number on a year-on-year basis, but their tax contribution declined.

Fig. 18 Distribution of tax contribution by industry
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In 2018, the average tax payment per company was 8.98 million yuan. The seven industries 

including power, heat, gas and water production and supply, real estate, water conservancy, 

environment and public facilities management, manufacturing, health and social work, wholesale 

and retail, and construction contributed to tax revenue higher than average tax payments per 
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Fig. 19 Average tax payment per company by industry

Table 7 Employment overview of foreign-invested companies in Xi’an
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3.6 Employment situation of foreign-invested companies

From the annual report we know that in 2018, foreign-invested companies in Xi’an offered 

jobs to more than 122,000 people, including nearly 2,000 foreigners. In 2018, they provided jobs 

to more than 1,000 people, accounting for 1.67% of the new urban employment population in 

Xi’an. Generally speaking, the total number of employees increased slightly at the end of the year, 

but companies grew in number by over 10% in the same year, and the number of employees per 

company decreased from 131 to 118, a drop of 9.9%.

Indicator Unit 2018 2017 Year-on-year
Year-end number of employees Person(s) 122866 122367 0.4%

Year-end average number of employees 
per company Person(s) 118 131 -9.9%

Mining
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Fig. 20 Average number of employees per company by industry
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fishery, finance, as well as construction rose by more than 100%. Among them, the employment in 

agriculture, forestry, animal husbandry and fishery had the largest increase, that is because of the 

low base of employees at the end of previous year; the employment in financial sector came next, 

due to the increase of over 50% in the number of participating companies in 2019.

The information transmission, software and information technology services lose 

employment. In 2018, the foreign-invested companies investing in information transmission, 

software and information technology services grew by 23%, exceeding 100 companies in total, but 

employment fell by 2.67%. On the one hand, new foreign-invested companies are generally small 

and unable to offer more jobs. On the other hand, the employment in existing companies declines.
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The information transmission, software and information technology services have high 

requirements for educational background of employees. The employees in foreign-invested 

companies with university degree or above account for 41%. But in the information transmission, 

software and information technology services, this figure is as high as 93%. Manufacturing is the 

Table 8 Employment situation by industry

Industries Year-end employment 
number

Annual new 
employment

Year-on-year rise
(%)

Total 122866 499 0.41

Manufacturing 74808 -51 -0.07

Wholesale and retail 17426 4648 36.38

Information transmission, software, 
and information technology services 8852 -243 -2.67

Hotels and restaurants 6301 -2 -0.03

Real estate 3829 87 2.32

Leasing and business services 2686 851 46.38

Power, heat, gas and water production 
and supply 2328 310 15.36

Water conservancy, environment and 
public facilities management 1631 -2131 -56.65

Health and social work 1459 -205 -12.32

Construction 1130 568 101.07

Scientific research and technology 
services 1081 305 39.30

Residential services, repairs and other 
services 592 96 19.35

Finance 271 159 141.96

Agriculture, forestry, animal husbandry 
and fishery 197 175 795.45

Transportation, warehousing and postal 
services 156 -4070 -96.31

Culture, sports and entertainment 112 17 17.89

Mining 7 -15 -68.18
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main industry that offers most jobs, and it has less strict requirement for the education background 

of employees, therefore, their employees with university degree or above account for a lower 

proportion than the average. In addition, the financial sector, as a traditional industry with high 

academic requirements, usually recruit employees with good education background, and currently 

its employees with university degree or above account for 66%.

Manufacturing

Wholesale and retail

Hotels and restaurants

Real estate

Health and social work

Construction 

Scientific research and technology services

Leasing and business services

Water conservancy, environment and public facilities management

Power, heat, gas and water production and supply

Information transmission, software, and information technology services

Other education degreeUniversity degree and above (people)

Fig. 21 Proportion of employees with university degree or above by industry
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